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Macroeconomic Outlook 2021 and GDP Growth of Relevant Countries and Regions

• Global economic growth decelerated in 2019 to an
average of 2.5% from 3.2% in 2018. For 2020, it is
expected to increase to 2.6% to maintain an average
of 2.8% between 2021 and 2023.

• The signing of the Phase One deal, the USMCA and
Brexit, have reduced investor uncertainty to some
extent.

• Coronavirus will reduce growth in 2020, but
a recovery is expected for 2021.

• Global trade slowed down from 3.1% in 2018 to 1.5%
in 2019. It is projected that for 2020, it will grow at an
average of 2.4% and will remain at 3.1% between
2021 and 2023.

• International trade will stay slow and marginally above
the global GDP average growth rate.

• Economic growth for countries relevant to the Panama
Canal has also slowed down from an average of 3.3%
in 2018 to 2.5% in 2019. It is expected to keep an
average growth rate below 2.4% until 2023.

Source: Average of forecats from IHS Markit, Economist Intelligence Unit, World Bank , IMF, OCDE, January 2020.
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Transits and PC/UMS Tonnage
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The Panama Canal: Performance

FY 2019 ended with a record tonnage: 
+6.2% increase compared to FY 2018

13,785 469.6M 34,070 16.7M 10.6M 252.4M
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Full Containerships are the main users of the Neopanamax locks
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• 3.0%  of global seaborne trade

• 18.0% LPG

• 6.3% grain

• 5.4% petroleum products

• 3.4% Chemicals

• 3.1% containers

• 2.5% LNG

The Panama Canal and Global
Maritime Trade 1915 – 2019  

Transits: 1,122,137

Cargo Volume: 10,8 Mn TL



Colombia

13%
Ecuador

31%

Peru

27%

Chile

26%

México

12%

Central America

33%

Caribbean

9%

Venezuela

3.9%

Source: IHG Global Trade Navigator, January 2020.

Relevance of the Panama Canal for Latin American Countries
Percentage of seaborne trade that uses the Panama Canal

The Panama Canal and Panama’s ports system serves 

not only imports and exports from Panama, but also 

offers a logistics platform for the Latin American region.

Promotes intra
regional trade

Offers an export
platform for other

countries

Eases imports and 
exports and 

reduces costs
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Panama Canal Market Share (Container) – Northeast Asia to East Coast of the United States

Source: Panama Canal-Liner Services Segment, January 2020.
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Total U.S. Grain Exports (Calendar Year 2019): 117.3 M ton
The Panama Canal serves close to 20.5% of total  U.S. grains exports

Asia

The Panama Canal  serves close to 20.5% (24.1 million metric 
tons)  of total U.S. grains exports in calendar year 2019

West Coast 
Central América

West Coast 
South America

Europe

Africa

20.5%

Australia

Total U.S. grains exports: 117,327,829 MT
Total Panama Canal grain trade: 24,079,180 MT
Market share: 20.5%



Total U.S. exports of LPG (FY2016-2019) 
through the Panama Canal and Other Routes
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Total U.S. exports of LNG (FY2016-2019) 
through the Panama Canal and Other Routes
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Market challenges

World Scenario



Asia – United States East Coast Route

• Shipping Lines alliances and consolidations – market 

concentration

• IMO bunker prices

• Low charter rates

• United States and China commercial trade war tariffs



IMO 2020 regulation

In 2016, the IMO announced that the effective date for the reduction of marine fuel sulphur will be 2020. Under the 
new global cap, ships will have to use marine fuels with a sulphur content of no more than 0.5%S against the previous 
limit of 3.5%S to reduce the amount of sulphur oxide. The Emission Control Areas (ECAs) will remain at the 2015 
standard of 0.1%S content.

The transition to 0.5%S will 
cause more changes to global 
marine industry than the switch 
to the 0.1%S fuel in the ECAs. 
The impact of this transition 
represents approximately 75% 
of the global marine fuel 
demand when compared to the 
demand of ECA.

Reduction of marine fuel Sulphur since 2008. 



U.S. – China Trade Dispute

Finished Products 10-25%

Finished Products 10-25%

Liquefied Petroleum Gas (LPG) 25%

Liquefied Natural Gas (LNG) 10%

Automobiles 25%

Dry Bulk Cargo 10-25%



Climate change is here

La Purísima storm
7, 8 y 9 de December 7, 8 and 9, 2010

Otto storm
November 2016

El Niño 2015 and 2016

Turbidity of Lake Alajuela that could 
not be controlled



Water Saving Measures at the Panama 

Canal

• Cross fill operations at 
the panamax locks

• Tandem transits

• Suspension of power 
generation at the Gatun

• Elimination of hydraulic 
assistance at the 
panamax locks

• Use of water saving 
basins at the 
neopanamax locks



Average water levels of the gatun lake

In January of 2020, the Gatun Lake was already at 83 feet and dropping.



Water resource management criteria

1
Quantity Quality Control

2 3• Guarantee optimal

levels for human 

consumption and 

for ships transit.

• Strengthen the operational

sustainability

• Offer a transit service

according to customer

needs.

• The Canal must be 

able to administrate

its water resources.

The Panama Canal needs to reconsider the economic value of the water resource, specifically through a fee for freshwater 
consumption in transits applicable to high draft vessels.

This charge will consist of a fixed component and a variable component:

• Transit itinerary registration fee: Consists of an advance payment at the time of reservation, which will not be refundable if the 

transit is canceled.

• Fixed component: US$10,000 for each transit, without distinction.

• Variable component: Percentage of the toll established based on the daily level of Gatun Lake. This percentage will fluctuate 

between 1% and 10%.

A web platform has been enabled to provide information for customers about the lake levels as well as the variable component 

of the surcharge.



The Panama Canal: Connecting World Trade




